To,

No. 01/01/2024-FB-II
Government of India
Ministry of Finance
Department of Economic Affairs
(FB&ADB Division)

KEXK K

43, North Block, New Delhi
Dated the 30™ October, 2024

As per list attached.

Subject: Revisions by the WBG in the IBRD Loan pricing - reg.

Ma'am/Sir,

World Bank has, inter-alia, intimated that certain adjustments/amendments in

IBRD

loan pricing have been approved by the Board of World Bank Group (WBG).

The gist of the revised proposal as approved by the Board (details available on the

IBRD website), are as under:;
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Commitment Fee Reform: Grace period of 4 years from the date of
Project/program approval for IPF and PforR projects has been approved. This
would result in savings equivalent to 6-18 bps loan spread reduction over the
life of the loan (depending on maturity of the loan).

Removal of Prepayment Premium: The bank used to levy premium on pre-
payment of loans. This has been done away with. This would help expand the
loan repayment options.

Introduction of IBRD Short Maturity Loan (SML): Flexible Loan terms
have been expanded to include a 7-year final maturity loan priced at a 20 bps
maturity discount applied to the existing contractual spread of 50 bps. This
would reduce the loan spread to 30 bps compared with the current loan spread
of 50 bps for the current shortest-maturity loan. This provides an incentive to
uptake short-term loan.
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2. The aforesaid approved measures shall be applicable to:

All loans approved by the Board in FY25 effective July 1, 2024 onwards and

the date of approval, and thereafter.
Loans approved by the Board between January 1, 2024 and June 30, 2024,

provided the loan agreement is unsigned as on August 29, 2024.

3. Accordingly, it is requested to take cognizance of the above and ensure
their incorporation in the respective future loan agreements (yet to be signed), as

applicable.
With regards,

Yours Sincerely,
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(Dr. Kartik Agrawal)
Deputy Director (FB)
Email: fca.kartik@gov.in

1011 2309 5016

To,
1. The Secretaries of all Central Ministries/Departments (with request to circulate to

all the PSUs under the administrative charge of the respective Ministry/Department)
2. The Chief Secretaries of States/UTs

3. O/o CAAA

4. Project Implementing Agencies.
5. FB Division, DEA (Central Section/State Economic/State Social)




