No. 15/2/2021-IFD Section-MOWR-Part(1)
Ministry of Jal Shakti
Department of Water Resources,

River Development and Ganga Rejuvenation

Shram Shakti Bhawan,
New Delhi, Dated: 6" April, 2022

OFFICE MEMORANDUM

Subject: Procedure for release of funds to the Autonomous/Statutory Bodies
etc. and under Centrally Sponsored Schemes & Central Sector
Schemes.

In the recent past, a number of instructions have been issued by Department of
Expenditure, Ministry of Finance delineating the procedures and conditionalities to be
followed for release of funds by the Ministries/Departments. These instructions were
conveyed to all the Wings/Organisations from time to time. However, for ready reference
and to facilitate quick disposal of the proposals seeking IFD's concurrence, the main
provisions of these instructions are summarised below:-

I Release of funds to AutcnomousfStatutorv Bodies/PSU etc:-

(@) Vide OM No. 26(118)/EMC Cell/2016 dated 24.02.2022 (copy enclosed), DoE
has, inter-alia, directed that Treasury Single Account (TSA) system shall be applicable
to Autonomous Bodies/Implementing Agencies (lAs) including Statutory Bodies and
Central Public Sector Enterprises (CPSEs). Accordingly the Monthly Expenditure Plan
(MEP) of Autonomous Bodies (ABs]fImplementing Agencies (IAs), as accepted by the
Programme Division (PD) and Integrated Finance Division (IFD), the pace of
implementation of the schemes in the ABs/IAs and the balance grant/fund available with
the AB/IA for the said scheme shall form the basis of just-in-time releases to ABsl/lAs.

(c) _ Autonomous Bodiasf!mplementing Agencies including subsequent level of
institutions shall not open/operate/park funds in any other account for any operation
pertaining to funds received from Government of India.

foreign suppliers, scholarships to foreign students not having account in India and court
attachment from salaries of employees etc. ABs/lAs may utilize the services of their
existing account at commercial banks. They may transfer funds to the extent required
for meeting such transactions for immediate utilization/remittance., No money
transferred under this Provision can be parked in a Commercial Bank for more than

seven days. However, such transfers will be subject to approval by the concerned
Financial Advisor on case to case basis.
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(f) _ In addition to the above provision, ABs/IAs may draw the cash/transfer the funds
required for payment of salary for the month of March from the assignment amount of
current financial year and keep the amount in a commercial bank for the purpose of
releasing the salary for the month of March to the employees in the month of April.

(g) The RBI will function as primary banker to all the Ministries/Departments in this
regard without involvement of an agency bank. These accounts will be assignment
accounts. A limit, up to which expenditure can be incurred by an ABJ/IA, shall be
assigned to these accounts by the PAO concerned through PFMS based on the
expenditure sanction issued by the PD and the bill preferred by the DDO. The e-Kuber
bank account details of the AB/IA shall be incorporated in the sanction order. The limit
shall be a dynamic limit. Sanction orders, a summary of all such assignments and the
balance limit available can be viewed on PFMS by all stakeholders.

Il. Procedure to be followed for flow of funds under Central Sector Schemes

(CS):-

As per instructions of DoE conveyed vide OM No. 1(18)/PFMS/FCD/2021 dated
09.03.2022 (copy enclosed), with effect from 01.04.2022 flow of funds under Central

Sector Schemes will be as per the two models specified in that OM. Brief of these are
given below:-

Model-1: Implementation through Treasury Single Account (TSA)

In case of Central Sector Schemes having annual outlay of more than Rs. 500
crores and implemented without involvement of State agencies, it shall be mandatory o
implement such schemes through the Treasury Single Account (TSA) model. This will
ensure that the funds of these schemes are released “Just-In-Time" from the
Consolidated Fund of India (CFl) to the beneficiaries/vendors.  The

Ministries/Departments may opt for Model-1 for other Central Sector Schemes too in
consultation with RBIL.

Model-2: Implementation through scheduled commercial banks

This mode! will be applicable to the Central Sector Schemes having (a) annual
outlay of less than Rs. 500 crore or (b) the schemes are being implemented by agencies
of the State Governments exclusively or in addition to the central agencies or (c) other
schemes not covered in Model-1.

Il Procedure for release of funds under Centrally Sponsored sSchemes (CSS)
nd monitorin utilization of the funds released.

and monitoring utiizallon o7 == === ===

(i) The procedure for release of funds through SNA for the Centrally Sponsored
Schemes was issued vide OM No. 1(13]:'PFMSIFCD!202O dated 23.03.2021 which was
made applicable for the releases to be made from 01.07.2021. Certain relaxation of the
conditions for releases during the year 2021-22 was allowed by DoE. Vide OM No.
1(13)/PFMS/FCD/2020 dated 23.03.2022 and 28.03.2022 (copy enclosed), DoE has laid
down procedures to be followed and conditionalities to be met before the release of first
instalment of funds for 2022-23 to the States and UTs with legislature. These conditions,
applicable for ongoing and new projects, are to be complied mandatorily before release
of first instaiment of funds in 2022-23.
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2. All the Wings/Divisions concerned with release of funds to ABs/Statutory
Bodies/PSU efc. and release of funds under Central Sector Schemes and Centrally
Sponsored Schemes are advised to take necessary steps to comply with the instructions
of DoE before posing Proposals to IFD for release of funds.

3. The general information, need to be furnished by the SMDs/Wings, as mentioned
in IFD's OM No, 15,"1IZDZUJFD-SectEon—MOWR-Part(Z) dated 08.11.2021, while sending
the proposals to IFD will continue to apply.

4. In case of any clarification required in the matter, the same may be informed to
this division for taking up with DoE.

Encl () OM No. 26(118)/EMC Cell12016 dated 24.02.2022
(i)~ OM No. 1(18)/PFMS/FCD/2021 dated 09.03.2022
(iii)  OM No. 1(13)/PFMS/FCD/2020 dated 23.03.2021
(V) OM No. 1(13)/PFMS/FCD/2020 dated 23.03.2022 and 28.03.2022
(v)  OM No. 15/1/2020-1FD-Section-MOWR-Part(2) dated 0 1 1.2021

Nese,

(A. K Patrd)
Deputy Secretary to Government of India

Tel. No. 2371 1360
To

All Wings Headstivisionsf’Sections under DoWR, RD&GR
Copy to:-

(i) PPS to Secretary (WR, RD&GR)
(ii) PPS to AS (WR, RD&GR)
(i)  PPS to JS&FA (WR, RD&GR)

Copy also to:-

(i) CA, DoWR, RD&GR
(i) Director (Finance), cwc
(i) FAO, cGWB



F.No. 26(118})/ EMC Cell/ 2016

Government of India :E'"‘-"G(;C ﬁﬁ
Ministry of Finance :
Department of Expenditure Qé? /@}',f‘),‘}"
Hdk ok

Lok Nayak Bhawan,
Khan Market, New Delhi.

: Dated the 24 February, 2022

OFFICE MEMORANDUM

Subject: Revised instructions on bringing Autonomous Bodies (ABs) under the Treasury
Single Account [TSA) System.

Reference is invited to this Department’s OM of even number dated 27™ July, 2017 and

24" August, 2017 (copies enclosed) regarding implementation of the Treasury Single Account
(TSA) System in Autonomous Bodies (ABs).

2. The Expenditure Management Commission (EMC) in its report has recommended that in
order to minimize the cost of Government borrowings and to enhance efficiency in fund flows
to Autonomous Bodies, Government should gradually bring all Autonomous Bodies (ABs) under
the Treasury Single Account (TSA). The Government decided to implement this
recommendation. Pilots were conducted with the Indian Council of Medical Research (ICMR)

and Indian Institute of Technology {ti‘i’}, Delhi on implementation of Treasury Single Account
(TSA) System.

3. Implementation of TSA has now been extended to 149 Autonomous Bodies (ABs).
However during the implementation, certain difficulties were noticed requiring suitable revision
in the provisions. Therefore, to further streamline the implementation of TSA system, the
following instructions are issued in supersession of the instructions issued vide OM dated 27"

Kb i +July, 2017 and all other instructions issued in the matter:

hw | , _ _

' M‘/" (i) These guidelines shall be applicable to Autonomous Bodies (ABs)/Implementing
M 'ﬁ' Agencies (IAs) including Statutory Bodigs and Central Public Sector Enterprises (CPSEs). In case
r C:ib” of CPSEs, applicability will be limited to.the grants and scheme funds received by them from the
> | Government of India.

- M e (ii) The Monthly Expenditure Plap (MEP) of Autonomous Bodies (ABs)/Implementing

Agencies (lAs), as accepted by the Programme Division (PD) and Integrated Finance Division

(\?'iﬁ,j (IFD), the pace of implementation of the schemes in the ABs/IAs and the balance grant/fund

%r\l A available with the AB/IA for the said scheme shall form the basis of just-in-time releases to
| ABs/|As. :

\ Consequent upon receipt of the sanction order for release of funds to the ABs/IAs along
| with the bill from the Drawing and Disbursing Officer (DDQ), the concerned Pay & Accounts
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Officer (PAQ) shall advise RBI, after exercising all necessary checks, to honour the payment
instructions issued by the concerned AB/IA up to the "Assigned Limit" in the advice.

(iii) The PAO shall debit the concerned head of account for the appropriation but not
transfer the cash directly to the ABs/IAs. It shall be retained in an interim account in respect of
the AB/IA listed under the parent Ministry/Department in the Public Account. /Balances
remaining unutilized at the close of the year will lapse to the Government and hence written
back in Government Account. Ministries administering the AB/IA concerned will have to explain
the saving in the related Appropriation Accounts.

(iv)  The total releases made in a year to ABs/IAs through TSA and its utilization may be
reflected under the Major Head "8454 — Funds for ABs under TSA" in the Financial Statements
of the Government Account. The amount not utilized in any year and written back to CFl may
need to be indicated in the Accounts as a Footnote.

(v) Fach Autonomous Body/Implementing Agency including subsequent level of institutions
shall open bank accounts with Reserve Bank of India in e-Kuber. Separate accounts shall be
opened for receiving Grants in Aid/Funds from each Pay & Accounts Office of Government of
india by each Autonomous Body/Implementing Agency and subsequent level of Autonomous
Bodies/institutions.

(viy  The relevant bank details of al accounts held by the AB/IA as well as of payees of
ABs/IAs shall be registered on PFMS after due diligence by administrative Ministry/Department.

(vii) Autonomous Bodies/Implementing Agencies including subsequent level of Institutions
shall not open/operate/park funds in any other account for any operation pertaining to funds
received from Government of India.

{viii}  All expenditure from the Grants-in-Aid/Funds received from Government of India by the
Autonomous Body/Implementing Agency will be made through these designated accounts only.
This system will be digital and fully online on PFMS with no physical flow of assignments to RBI
or expenditure by AB/IA of cash on assignment basis.

(ix) Notwithstanding the conditions at Para above, in respect of some transactions like
payment of TDS, Income Tax and GST, Opening of Letter of Credit in favour of foreign suppliers,
scholarships to foreign students not having account in India and court attachment from salaries
of employees etc,, ABs/IAs may utilize the services of their existing account at commercial
banks. They may transfer funds to the extent required for meeting such transactions for
immediate utilization/remittance. No money transferred under this provision can be parked in
a Commercial Bank for more than seven days. However, such transfers will be subject to
approval by the concerned Financial Advisor on case to case basis.

(x) In addition to the above provision, ABs/IAs may draw the cash/transfer the funds
required for payment of salary for the month of March from the assignment amount of current
financial year and keep the amount in 2 commercial bank for the purpase of releasing the salary
for the month of March to the employees in the month of April. !
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(xiy  The RBI will function as primary banker to the Ministries/Departments in this regard
without involvement of an agency bank. These accounts will be assignment accounts. A limit up
to which expenditure can be incurred by an AB/IA, shall be assigned to these accounts by the
PAO concerned through PEMS based on the expenditure sanction issued by the PD and the bill
preferred by the DDO. The e-Kuber bank account details of the AB/IA shall be incarporated in
the sanction order. The [imit shall be a dynamic limit. Sanction orders, a summary of all such
assignments and the balance limit available can be viewed on PFMS by all stakeholders.

(xii)  The electronic file containing a unique sanction 1D and necessary details of the sanction
order will seamlessly travel from PAO to RBI and concerned ABs/lAs. RBI will maintain
individual ledgers in respect of each accounts of the AB/IA for watching the availability of
assignments.

(xiij) ABs/IAs shall adhere to all due processes while incurring expenditure from the funds
sanctioned through PFMS. ABs/IAs shall also ensure that sufficient limit is available in the
relevant account before the issue of the instrument. Unutilized assignment will lapse to the
Government at the close of the Financial Year and will not be available to the ABs/lAs for
expenditure in the next financial year.

(xiv) TSA system does not affect the procedures and processes of the ABs/IAs/CPSEs, but
provides only a payment platform facilitating Just-in-Time releases by the Government.

4, The Financial Advisor of the Ministry, administrative head and financial head of an AB/IA
would be jointly and severally responsible for strict compliance with these guidelines.

;- o

(R.D. Talukdar)
Deputy Secretary to the Government of India

Secretaries of all Ministries/Departments of Government of India

Controller General of Accounts, Department of Expenditure

Deputy Governor, RBI

Member (Finance), Railways

Controller General of Defence Accounts

Financial Advisers of all Ministries/Departments of Government of India

All Pr. CCAs/CCAs/CAs (independent charge) of all Ministries/Departments of Government
of India.

Principal Chief General Manager, DGBA, Central Office, R8I, Mumbai

Chief General Manager, CAS, Nagpur, RBI

a2 S, o

e

Copy for information to:

. Finance Secretary & Secretary (Expenditure)
2. Secretary, Department of Economic Affairs
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F. No. 26(118)/EMC Cell/2016
Government of India
Ministry of Finance
Department of Expenditure

L bl

North Block, New Delhi
Dated the 24™ August, 2017

._,____.—-—-—""'_'__F-_'_-—__._‘

OFFICE MEMORANDUM

e e

Subject: Guidelines for implementing Government's decision on bringing
Autonomous Bodies (ABs) under Treasury Single Accounts (TSA)
system.

Reference is invited to Department of Expenditure OM of even number dated
27.07.2017 on the subject cited above. A few Ministries/Departments have sought
clarifications relating to date of implementation of the new system of fund release 1@
Autonomous Bodies.

2. As stated in the guidelines -(copy enclosed), implementation of the new —
procedure of fund release fo ABs will require prior action on the part of
Ministries/Departments such as registration of ABs (including subsequent level of
institutions and payee institutions) on PFMS and opening of Bank Accounts with RBl in
a-Kuber for receiving the three different categories of Grants-in-Ald. At present two pilot
projects on the new system of fund release are being conducted at ICMR and T, Delhi.

Further directions on the matter will be issued after the pilots are completed.

3. All Ministries/Departments are :requested to take necessary action to complete
the requisite formalities in the meantime, so that the new system of fund release may be

adopted without delay on the issue of further instructions.
. AMALIIA)

(Annie G Mathew)
Joint Secretary to the Government of India
Tel. 23093283
To : L
Secretaries of all Ministries/Departments of Govemment of India
Controller General of Accounts, Department of Expenditure
Deputy Governor, RBI, Mumbai
Financial Commissioner, Rallways
Controller General of Defence Accounts
Financial Advisers of all Ministries/Departments of Government of India
All Pr. CCAs, CCAs/CAs (independent charge) of all Ministries/Departments of
Govermnment of India
8. Chief General Manager, CAS, Nagpur, RBI

NOoO RN

Copy for information to:
1. Finance Secretary & Secretary (Expenditure)
2. Secretary, Department of Economic Affairs
3. Additional Secretary, Department of Expenditure,



F. No. 1(18)/PFMS/FCD/2021
Government of India
Ministry of Finance

Department of Expenditure

North Block, New Delhi
Dated : 9" March, 2022
OFFICE MEMORANDUM

Subject: Revised procedure for flow of funds under Central Sector Schemes

In supersession of all previous orders issued by the Department of Expenditure,
Ministry of Finance regarding release of funds under the Central Sector Schemes, the
following procedure shall be followed w.e.f |= April, 2022 by the Ministries/ Departments
of Government of India for flow of funds under the Central Sector Schemes and monitoring

utilization of funds released.

Model — 1 : Implementation through Treasury Single Account (TSA)
2 In case of Central Sector Schemes having annual outlay of more than Rs 500 crores
and implemented without involvement of State agencies, it shall be mandatory to
implement such schemes through the Treasury Single Account (TSA) model. This will
cnsure that the funds of these schemes are released ) ust-In-Time” from the Consolidated
Fund of India (CF I) to the beneficiaries/vendors. The Ministrif:stcpartmenls may opt for
Model-1 for other Central Sector Schemes too in consultation with RBI. For the schemes

implemented through this model, the following procedure shall be followed by the
Ministries/Departments:

L. For each Central Sector Scheme, the concerned Ministry/Department will

designate an Autonomous Body as the Central Nodal Agency (CNA) to
implement the scheme.
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il.

1l

vi.

vil.

viil.

ix.

If there are other agencies involved in implementation of the scheme down the
ladder, which get funds from the CNA, these Implementing Agencies (IAs) will
be notified as Sub-Agencies (SAs) of the CNA.

Each CNA will open an account with the Reserve Bank of India (RBI) in e-
Kuber. Even in cases where CNA is already registered in the TSA module and
has a bank account in e-Kuber for some other grant, it will open separate account
in e-Kuber for funds to be provided under each Central Sector Scheme.

The SAs of every CNA will also open scheme-wise bank accounts with RBI in
e-Kuber in line with the requirements of para (iii) above.

The relevant details of all the accounts of the CNA and SAs opened with RBI
shall be mapped in the TSA module of PEMS as per the extant guidelines on
TSA.

In respect of funds of Central Sector Schemes. the CNA and SAs shall not
open/operate/ park funds in any other bank account except under the provisions
made in these guidelines.

RBI will function as the primary banker to the Ministries/ Departments in this
regard without involvement of an agency bank.

All these accounts in RBI will be “Assignment Accounts™. A limit up to which
expenditure can be incurred by the CNA/ sub-agencies shall be assigned to these
accounts from time to time by the Pay and Accounts Office (PAO) concerned
through PFMS.

Assignment will be based on an expenditure sanction issued by the Programme
Division (PD) and the bill preferred by the Drawing and Disbursing Officer
(DDO). The e-format of the assignments and Sub-assignments shall have
requisite details required for accounting and reconciliation of transactions. The
e-Kuber bank account details of the CNA/SAs shall be incorporated in the
sanction order.

Consequent upon receipt of the sanction order for release of funds to the CNA

alongwith bills from the Drawing and Disbursing Officer (DDQ), the concerned

F:
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xi.

Xil.

Xlil.

Xiv.

XV.

XVI.

Pay and Accounts Officers (PAOs) shall, through assignments, advise RBI. after
exercising all necessary checks, to honour the payment instructions issued by
the concerned CNA/SA up 1o the, “assigned limit"” in the advice.

The PAO shall debit the concerned Head of Account for appropriation but not
transter the cash directly to the CNA. 11 shall be retained in an interim account
in respect of the CNA listed under the parent Ministry/ Department in the public
account.

The assignments shall be uploaded on the TSA module and received
electronically by the CNAs as per the existing protocols of TSA module. The
CNA may issue e-Sub-assignments in PFMS against this assignment setting
limits of expenditure for the SAs.

CNAs & SAs shall adhere to all due process while incurring expenditure from
the assignment limit sanctioned through PFMS. CNAs shall also ensure that
sufficient limit is available in the relevant account before issue of assignment to
SAs.

The system will be digital and fully online on PFMS with no physical tlow of
assignments to RBI or expenditure by CNAs/SAs on assignment basis. The
electronic file containing a unique sanction ID and necessary details of the
sanction order will travel directly from PAO to RBI and concerned CNAs. RBI
will maintain individual ledgers in respect of the accounts of the CNAs for
watching the availability of assignment.

PFMS Division in CGA will design requisite reports to enable all Program
Division (PDs). Pay & Accounts Officers (PAQs), and other stakeholders to
view details of sanction orders, summary and budget balance of
assignments/sub-assignments, and expenditure details.

Ministries/ Departments administering the schemes concerned should strive to
make realistic estimation of Budget under the Central Sector schemes and issue
sanction orders according to actual requirements. The savings in the assignments

should be anticipated well in advance particularly in the third quarter of
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XiX.
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Financial Year and Ministries/Departments shall  ensure  suitable
savings/surrenders are informed to Budget Division during the pre-budget
meetings.

Control of limits shall be at the Standard Object Head level.

Unutilized assignments will lapse to the Government at the close of the Financial
Year as per the extant norms of Budget execution and will not be available to
the CNAs /SAs for expenditure in the next financial year. In PFMS too, all e-
assignments/e-sub assignments shall cease 1o exist after the close of financial
years and shall be flushed out from the system as per the current practice in TSA
module,

In respect of some transactions like payment of TDS, Income Tax and GST,
Opening of Letter of Credit in favour of foreign suppliers, scholarships to foreign
students not having account in India, and payment of salaries of the month of
March to be paid in 1% week of April. CNAs/SAs may utilize the services of
their existing account at commercial banks. They may transfer funds “just in
time” to the extent required for meeting such transactions. However, in no case
the money transferred under this provision will be parked in a Commercial Bank
beyond a period of two weeks.

Unutilized amount of past releases under the scheme available in the bank

account of CNA & SAs shall be deposited in the Consolidated Fund of India.

Model — 2: Implementation through scheduled commercial banks

3

[n case of Central Sector Schemes having (a) annual outlay of less than Rs 500

crores or (b) the schemes are being implemented by agencies of the State Governments

exclusively or in addition to the central agencies or (¢) other schemes not covered in Maodel-

I, the following procedure will be followed by the Ministries/ Departments :



(i)

(ii)

(iii)

(iv)

(V)

(vi)

Every Ministry/ Department will designate a Central Nodal Agency (CNA) for
implementing each Central Sector Scheme. The CNA will open a Central Nodal
Account for each Central Sector Scheme in a scheduled commercial bank
authorized to conduct Government business by the Ministry/ Department
concerned.

Implementing Agencies (IAs) down the ladder will be designated as Sub-
Agencies (SAs). The SAs will use the CNA’s accounts with clearly defined
drawing limits set for that account. However, depending upon operational
requirements, zero balance subsidiary accounts for each scheme may also be
opened by the SAs.

All zero balance subsidiary accounts will have allocated drawing limits to be
decided by the CNA concerned from time to time and will draw on real time
basis from the Central Nodal Account of the scheme as and when payments are
to be made to beneficiaries, vendors ete. The available drawing limit will get
reduced by the extent of utilization.

For seamless management of funds, the main account and all zero balance
subsidiary accounts should be maintained with the same bank. However,
Ministry/ Department may choose different banks for opening Central Nodal
Accounts of different Central Sector Schemes.

Only banks having a robust IT system and adequate branch network should be
chosen for opening Central Nodal Account and the zero balance accounts of SAs
of each Central Sector Scheme. The bank chosen should have the facility to open
the required number of subsidiary zero balance accounts and a robust MIS for
handling accounting and reconciliation at each level. The bank should also
provide necessary reports and a user-friendly dashboard to officers at various
levels to monitor utilization of funds by SAs.

The bank’s software system should be able to monitor the drawing limits of the
SAs who should be able (o draw funds on real time basis from the CNAs

account as and when payments are to be made. The selected bank should ensure
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(vii)

(viii)

(ix)

(x)

(xi)

(xi1)

proper training and capacity building of branch managers and other staff for
smooth operation of these accounts.

Ministries/ Departments will release the scheme funds for each Central Sector
Scheme to the account of CNA concerned strictly on the basis of requirement,
keeping in view the balance funds of the scheme available with the CNA as per
PFMS or scheme-specific portals fully integrated with PFMS in consonance
with Rule 232(v) and 230(vii) of the Genera! Financial Rules, 2017.

The Ministries/ Departments and the CNAs shall ensure that the interest earned
from the funds released is mandatorily remitted to the Consolidated Fund of
India in terms of Rule 230(8) of GFR, 2017. The interest component shall be
distinctly reflected in the MIS provided by the banks.

The Ministries/ Departments shall release the funds as far as possible in “Just-
{n-Time® manner keeping the floal in CNAs account to the minimum possible
and shall in no case release more than 25% of the amount earmarked for the
<cheme in a financial year at 2 time. Additional funds (not more than 25% at a
time) will be released only upon utilization of at least 75% of the funds released
carlier and in compliance with the conditions of previous sanction.

For administrative convenience and efficiency the Program Division may obtain
approval of the competent authority and concurrence of the Financial Advisor
for more than 25% at a time. Bul release of funds shall not exceed 25% in one
instalment.

Afier opening of Central Nodal Account of the scheme and before opening zero
balance subsidiary account of SAs or assigning them drawing rights from CNA’s
account, the SAs at all levels shall return all unspent amounts of the scheme
lying in their accounts t0 the Central Nodal Account of the CNA.

it will be the responsibility of the Ministry/ Department concerned to ensure that
(he entire unspent amount of the ccheme is returned by all the SAs to the Central

Nodal Account of the CNA concerned before releasing funds to CNAs.



(xiil) Ministries/ Departments will ensure that releases under all Central Sector
Schemes are made strictly as per the actual requirement on the ground, without
resulting in any material float with the implementing agencies at any level.

(xiv) Ministry/ Department will register the CNAs and all SAs on PFMS and use the
unique PFMS 1D assigned to the CNA and SAs for making all payments to them.
Bank accounts of the CNAs, SAs, vendors and other organisations receiving
funds will also be mapped in PFMS.

(xv) Payments will be made from the zero balance subsidiary accounts up to the
drawing limit assigned to such accounts from time to time. Transactions in each
Subsidiary Account will be setiled witl; the Central Nodal Account daily through
the core banking solution (CBS) on the basis of payments made during the day.

(xvi) CNAs and SAs will mandatorily use the EAT module of PFMS or integrate their
systems with the PFMS to ensure thal information on PFMS is updated by each
SA at least once every day.

(xvii) CNAs will keep all the funds received in the Central Nodal Account only and
shall not transfer the funds to any other account or not divert the same to Fixed
Deposits/ Flexi-Account/ Multi-Option Deposit Account/ Corporate Liquid
Term Deposit (CLTD) account etc., The funds released to CNA shall not be
parked in bank account of any other agency.

(xviii) Release of funds by the Ministries/ Departments towards the end of the financial

year should be avoided to prevent accumulation of unspent balances with CNAs.

4. UTs without legislature work directly in PFMS and should pe given Letter of
Authorization (LoA). There is no need for them to open a Central Nodal Account. They

will ensure that the funds are released on the basis of LoA 1o the vendors/ beneficiaries
‘Just-In-Time’.

3. Secrelaries are requested to, and Financial Advisors of Ministries/ Departments

shall, undertake monthly review of strict implementation of these guidelines, opening of
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accounts in RBL, issue of authorization or release of funds to the CNA, utilization of funds

by CNAs and [As and outputs/ outcomes vis-a-vis the targets of each Central Sector

Scheme.

6. Gradually, schemes in Model-2 are expected to move to Model-1 dependin
readiness of RBI and Ministries fo

g on

¢ which necessary orders will be issued separately by the
Department of Expenditure.

7 The following categories of Central Sector Schemes will be exempted from

following these guidelines and may continue in existing mode:

(1) Central Sector Schemes being implemented by Ministries/ Departments in Direct
Benefit Transfer (DBT) mode or reimbursement mode.

(iiy  Central Sector gchemes involving payment of equity share or extension of loan
by the Government to a company.

(iiiy Central Sector Schemes where 100% payments arc made by the

Ministry/Department directly to the vendors/beneficiaries against the bills/claims

raised by the vendors/beneficiaries.
(iv) Central Sector Schemes where funds are transferred by the Ministry/Department

directly to multiple [mplementing Agencies (1As) and amount transferred 10 any
agency does not exceed Rs. 10 lakhs per annum.

(v) Central Sector Schemes in which funds are transferred to the Indian Missions
abroad for implementation of the scheme.

(vi) Central Sector Schemes being implemented exclusively from a corpus/revolving
fund approved by the Cabinet.

(vii) Central Sector gchemes where expenditure is based on authorization and 1s
incurred on real time basis with no float. However, in such cases
Ministry/Department shall avoid the mode of transfer of funds through Civil

Deposit and the option of Letter of Authorization should be adopted.
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8. In cases where there is no Central Autonomous Body in a Ministry/Department or
where the Ministry/Department wishes to implement the scheme directly through State
Government agencies, such State Government agency will be designated as CNA.
However, there shall not be more than one CNA per State. The funds in such cases will be

released by the Ministry/Department to the CNA directly and not through state treasury
9. An illustrative list of roles and responsibilities of CNAs is given in Annexure-1.

10. This issues with the approval of Finance Secretary & Secretary (Expenditure).

-

(Abhay Kumar)
Director
Tel. No. 24360647

To

- Secretaries of all Ministries/Departments of Government of India

Chief General Manager, Reserve Bank of India, Department of Government and

Bank Accounts

Controller General of Accounts, Department of Expenditure, INA, New Delhi

Financial Advisers of all Ministries/Departments of Government of India

Additional CGA (PFMS), O/o CGA with the request to take immediate steps for

carrying out necessary change in PFMS and designing requisite reports.

0. Additional CGA (GBA), O/o CGA with the request to take necessary steps to
implement model 1 of the Guidelines.

7. All Principal CCAs/CCAs of Ministries/Departments

[od

v

Copy to:

I. Chief Secretaries of all States/Union Territories
2. Principal Secretary Finance of all States/Union Territories

Copy for information:

1. PSO to Secretary (Expenditure)
PSO to Special Secretary (Pers.)
Sr. PPS to AS (PFC-II)

Sr. PPS to AS (PF-8)
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Annexure

Role and Responsibilities of CNA

Modified Fund Flow Guidelines for Central Sector Schemes

1. Model I - Treasury Single Account (TSA) Model

d.

=

e o

o

Open Account with RBI in e-Kuber for each scheme under which it receives
grant

Mandatorily use TSA Module of PFMS

Map the RBI Account details in TSA Module of PFMS

Receive (electronically in TSA Module) the assignment done by the PAO
Approve the account and scheme mapping of sub-Agencies at Level 1

Issue e-Sub-assignments against the assignment settin g limits of expenditure for
the sub-Agencies

Ensure funds are not transferred/parked in any other account except as per the
guidelines

Process payments by adhering to due pracess

IFexisting accounts with commercial banks is to be used for specified purposes
in the guidelines (such as payment of TDS, IT and GST, opening of LoC for
foreign suppliers etc.), funds shall be transferred Just-in-time and, in no case,
parked beyond two weeks.

All such unutilized funds (as above) shall be deposited back to the Consolidated
Fund of India.

2. Model 2 - through Scheduled Commercial Banks (SCBs)

a.

Open Account with a SCB authorized to do Government business, for each
scheme under which it receives grant

Mandatorily use REAT Module of PFMS or integrate own IT system with PFMS
for exchange of information (contact PEMS Rollout for details)

Approve the account and scheme mapping of sub-Agencies at Level |

Approve the scheme mapping of all sub-Agencies using the CNA’s Account

10
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e. Allocate limits for Level 1 sub-Agencies and all other sub-Agencies using the

Central Nodal Account

f Ensure funds are not transferred/parked in any other account of any Agency

L

Submit UCs after utilization of the funds that were transferred in the Central
MNodal Account

h. Ensure that interest eamed from the funds released is remitted to the
Consolidated Fund of India
3. One time activity -
4. Ensure refund of unspent balance of lower level Agencies to the Central Nodal
Account. This is needed after opening of the Central Nodal Account and other
7ero Balance Subsidiary Accounts, and prior to assigning the drawing rights to

sub-Agencies.

FREEEE
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F. No. 1{13)PFMS/FCD/2020
Government of India
Ministry of Finance
Department of Expenditure
PFMS Division

Block No.11. 5" Floor,
CGO Complex. Lodhi Road,
New Delhi. dated 2303202

OFFICE MEMORANDUM

Subject: Procedure for release of funds under the Centrally Sponsored Schemes (CSS) and
monitoring utilization of the funds released

The General Financial Rule 232(v) prescribes the release of funds to the Siate
Governments and monitoring utilization of funds through PFMS. For hetter monitoring of
availability and utilization of funds released to the States under the Centrally Sponsored Schemes
(CSS) and to reduce float, the Department of Expenditure vide letter of even number dated
16.12.2020 had shared a drafl modified procedure for release of funds under CSS with all the
State governments and Ministries/Departments of the Government of India to seck their
comments. The comments received from the State governments and Ministries/Departments of
the Government ol India were considered and the procedure has been suitably modified

With a view 1o have more effective cash management and bring more efTiciency i the
public expenditure managemenl. it has been decided that the following procedure will be
followed by all the State Governments and Ministries/Departments of the Government of india
regarding release and monitoring utilization of lunds under CSS with effect from 1* July, 2021:

I Every State Government will designate a Single Nodal Agency (SNA) for implementing
each CSS. The SNA will open a Single Nodal Account for each CSS at the State level in o

Scheduled Commercial Bank authorized 10 conduct govemment business by the State
Government.

2. In case of Umbrella schemes which have multiple sub-schemes, if needed. the State

Governments may designate separate SNAs for sub-schemes of the Umbrella Scheme with
separate Single Nodal Accounts.

lad

Implementing Agencies (IAs) down the ladder should use the SNA's account with clearly
defined drawing limits set for that account. However. depending on operational
requirements, zero-balance subsidiary accounts for each scheme may also be opened for the
IAs either in the same branch of the selected bank or in different branches.

4. All zero balance subsidiary accounts will have allocated drawing limits 10 be decided by the
SNA concerned from time 1o time and will draw on real time basis from the Single Nodal
Account of the scheme as and when payments are 1o be made to beneficiaries, vendors ete.
The available drawing limit will get reduced by the extent of utilization.




L% 1]

10.

13.

For scamless management of funds. the main account and all zero balance subsidiary
accounts should preferably be maintained with the same bank. However, State Governiment
may choose different banks for apening Single Nodal Accounts of different CSS.

Only banks having a robust IT Systems and extensive branch network should be chosen for
opening the Single Nodal Account of each CSS. The bank chosen should have the facility 10
apen the required number of subsidiary zero balance accounts and a cobust MIS for handling

accounting and reconciliation at each level. The bank should also provide @ user friendly
dashboard to officers at various levels to monitor utilization of funds by lAs.

The bank’s software system should be able to monitor the drawing limits of the [As whao
should be able to draw funds on real time basis from the SNA’s account as and when
payments are 10 be made. The selected bank <hould ensure proper training and capacity
building of branch managers and other staff for smooth operation of these accounts.

The Ministries/Departments will release the central share for cach CSS to the State

Government’s Account held in the Reserve Bank of fndia (RBI) for further release 10 the
SNA's Account.

Funds will be released to the States strictly on the basis of balance funds of the CS5 (Central
and State share) available in the State treasury and bank account of the SNA as per PFMS or

scheme-specilic portals fully integrated with PFMS in consonance with rule 232(V) of the
General Finaneial Rules, 2017.

The SMAs shall ensure that the interest carned from the funds released should be
mandatorily remitted 1o the respective Consolidated Funds on pro-rata basis in terms of Rule
230(8) of GFR, 2017. Interest earned should be clearly and separately depicted in PFMS.
scheme-specific portals integrated with PFMS and in MIS provided by the banks.

. Except in case of schemes/sub-schemes having no State share, States will maintain separate

budget lines for Central and State Share under each CSS in their Detailed Demand for
Gramts (DDG). and make necessary provision of the State ghare in the State’s budget. While
releasing funds to SNA, State’s Integrated Financial Management Information Systein

(1FMIS) should provide these hudget heads and the same should be captured in PFMS
through treasury integration.

_In the beginning of a financial ycar, the Ministries/Departments will release not more than

25% of the amount earmarked for a State for a €SS for the financial year. Additional
centeal share (not more than 25% at 2 time) will be released upon wansfer of the stipulated
State share to the Single Nodal Account and uti lization of at least 75% of the funds released
earlier (both Central and State share) and compliance of the conditions of previous sanclion.

However., this provision will n mﬁ_wmwmiae a different quantum_
of release Fias been approved by the Cabinet.

e

Afler opening of Single Nodal Account of the scheme and before opening zero balance
subsidiary account of IAs or assipning them drawing rights from SNA’s account, the lAs al
all levels shall return all unspent amounts lying in their accounts 10 the Single Nodal
Account of the SNA. It will be the responsibility of the Stale government concerned 10
ensure that the entire unspent amount is returned by all the [As to the Single Nodal Account
of the SNA concerned. For this. the State Governments will work out the modalities and the
timelines and will work out Central and state share in the amount 5o available with LAS.




20.

21.

22

SNAs will keep a record of unspent balance lying in the account of lAs and the amount
refunded by [As.

- Refund ol balance amount by As and the amount available in the SNA's account should be

taken into account by the Program Division of the Ministry/Department while releasing
funds under the scheme. Concerned SNAs shall keep a record of the unspent amount Iying in
the account of [As to be deposited in the Single Nodal Account while assigning drawing
rights to [As.

- Ministries/ Departments will ensure that releases under CSS are made striclly as per the

actual requirement on the ground, without resulting in any material float with the
implementing agencies at any level.

. The State Government will transfer the Central share received in its account in the RBI to

the concerned SNA's account within a period of 21 days of its receipt. The Central share
shall not be diverted 1o the Personal Deposit (PD) account or any other account by the State
Government. Corresponding State share should be released as early as possible and not later
than 40 days of release of the Central share. The Tunds will be mainiained by the SNA in (he
Single Nodal Account of each CSS. State Governments/SNAs/IAs shall not transfer scheme-
related funds to any other bank account, except for actual payments under the Scheme.

- State Governments will register the SNAs and all 1As on PFMS and use the unique PFMS

ID assigned to the SNA and IAs for all payments to them. Bank accounts of the SNAs, 1As.
vendors and other organizations receiving funds will alsa be mapped in PFMS.

. Payments will be made from the zero halance subsidiary accounts up to the drawing limit

assigned to such accounts from time to time. Transactions in each Subsidiary Account will
be settled with the Single Nodal Account daily through the core banking solution (CBS) on
the basis of payments made during the day.

- SNAs and |As will mandatorily use the EAT module of PFMS or integrate their systems

with the PFMS to ensure that information on PFMS is updated by cach 1A at least once
every day.

SNAs will keep all the funds received in the Single Nodal Account only and shall not divert

the same to Fixed DcpusilsIFchi-AcmunlfMuhi—()ptinn Deposit Account/Corporate Liquid
Term Deposit (CLTD) Account etc.

The State IFMIS should be able to capture scheme component-wise expenditure along with
PEMS Scheme Code and Unique Code of the Agencics incurring the expenditure. State
Governments will ensure daily uploading/sharing of data by the State IFMIS/ Treasury
applications on PFMS. PFMS will act as a facilitator for payment, tracking and monitoring
of fund Mow.

Release of funds by the Ministries/Departments to States towards the end of the linancial
year should be avoided to prevent accumulation of unspent balances with States.
Ministries/Departments will arrange to complete the release well in time so that States have
ample time to seek supplementary appropriations from their respective legislatures, if
required, and account for all the releases in the same financial year.

o
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73, In case of CS$ having no State share and where as per the scheme puidelines, funds are
released by the Central Ministry/Department directly to the districts/blocks/Gram
Panchayaisﬂmplﬁmenﬁng agencies, the requirement of notifying a single Nodal Agency and
apening of a Single Nodal Account at the State level may be waived by the Secretary of the
Central Ministry/Department concemed in consultation with the Financial Adviser.

24. UTs without legislature work directly in PFMS. ‘Therefore, there is no need for them to
open a Single Nodal Account. They will ensure that the funds are released (o the
vendors/beneficiaries “just in time". In case funds are 10 be released to any agency as per
scheme guidelines, provision of Rule 230 (vii) of GRE 2017 will be strictly followed to
avoid parking of funds, with agencies.

75. Ministries/Departments shall undertake monthly review of the release of funds (both the
Centeal and State Share) from the State treasury to the SNA, utilization of funds by SNAs
and 1As and outputs/outcomes vis-a-vis the targets for each CSS.

This issues with the approval of Secretary (Expenditure) and shall supersede all carlier
puidelines on this subject.

(Subhash|Chandra Meena)

¢ Director (FCD)
011-24368543

E-mail: subhash.meenafinic.in

To,
1 All Secretaries @ the Government of India
3 All Financial Advisors to the Gavernment of India
3. All Pr. CCASICCAs of all Ministries/Departments

1. PSO 1o Secretary (Expenditure)

2. PPS 1o CGA

3. Sr.PPS to Addl. Secretary (Expenditure)
4. PSO to Addl. Secretary (Pers)

5. Sr.PPStolS (PEC-11)

6. Se. PPS 10 JS(PF-S)
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Crovernment of hidia
Ministry of Finance

Pleparument of Expenditure

AE Sfoop

New Delhi, the 23" March, 2022

OEFICE MEMORANDUM

Subjeet: Procedure for release of funds ander Centrally Sponsored Schemes
i ¥ o1
(CS5) aud monitoring utilization af the funds reiensed.

The undersigned is dirceted 1o efer W Department of Expenditure’s revised
procedure Lo release of Tunds under the Centrally Sponsored Schemes issued vide OM
No O SUPTMS FC 2020 deted 23 March. 2021, The new procedure came into
elfect trom [ dulys 26200 Aceordimghy . thie Minstries/Departments shall ensure the
[elowing betbre release of st instadment of tunds for 2022-23 1o the States and UTs
with legishilure:-

i Uhe entive aimount ol central share o €SS released to the State till 31%
Mareh. 2022 has been transferred 1o the Sinele Nodal Account ol the SNA
concerned,

i) Conresponding State shure in Tull has been credited to by the State
Cravermimaent to the Smgle Nogal Accoum of the SNA.

i) dterest acertied i the SNA aceount has been deposited in the Consolidated
Fund of Indin as per the instructions contained in DoE's OM No.
PORSMPEMSAC 2020 dated 30:06.2021.

vy All the bank avemuts except Lhe Single Nodal Account of the SNA and all
the bank accounts of implementing agencies exeept zero balance aceount
opened under 30275 instruction dated 23" March, 2021 have been closed
aned the winount aviilable in these aceounts has been deposited in the Single
Nodal Account of the SNA coneornee.

v) Funds available in the bank account of SNA should not be more than 25%
oi the amount likely 1o be released under a CSS 10 a State in 2022-23.

vid o Separdte budget lines for Central und State share under the CSS in their
detailed demand for grants of the Stute has been opened.

Vi) The wnount released in one instalinent shall ot be more than 25% of the
amount eqrmarked for the Stte/UT tor a CSS for the financial year 2022-

-
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vitil  Bnoease ol Us with Legislature. Leuter of Authorization should be issucd
and they shult worls direetly in PEMS withow transferring fund Lo the Single
Modal Avcount.

ixp Al ether provisions ol the Dol “s instruelions dated 23.03.202] regarding
release of funds Tor CSS have been sirictly complied with,

(Abhay Kumar)
Director
Tel. Mo, 24360647

. All Secretaries to the Government ol India
2. AN Finaneial Advisors o the Goevernment of India
FoALL Pr COAS/CCAS of all Mimsiries/Departments

Copy [ur inlormaton (o

L. Chiel Seeretaries of al] States/Li's

a Finanee Sceretaries ol all Siates/U s

3 PRO 10 Finance Sseretary & Seceetary (Expenditure)
4 PPS w4 GA

3, PSOn Special Seeretary (Pers.)

6. SEFPS to AN PECHD

¥ Sro Pl 1o AS (1PES]




Cowsi qent SRl
Pl
L4
&7 F. No 1(13)/PFMS/FCD/2020 A
o e Government of India 3"‘-'5”’
C % Ministry of Finance
) Department of Expenditure

ok

New Delhi. the 2£March, 2022

CORRIGENDUM

Subject : Procedure for release of funds under Centrally Sponsored Schemes

(CSS) and monitoring utilization of the funds released.

In Continuation of this Department's OM of even number dated 23" March, 2022,
with the approval of the Competent Authority, the undersigned is directed o convey that
Point No. (viii) and (ix) of the said OM may be read as para 2 and para 3 respectively.
Further the point (viii) (now para 2) of the said OM may be read as:

‘In case of UTs without Legislature, Letter of Authorization should be issued and they
shall work directly in PFMS without transferring fund to the Single Nodal Account.”

Instead of

‘In case of UTs with Legislature, Letter of Authorization should be issued and they shall
work directly in PFMS without transferring fund to the Single Nodal Account.”

M:Z@
(Abhay Kurrfar)

Director

Tel. No. 24360647
To

1. All Secretaries to the Government of India
2. All Financial Advisors to the Government of India
3. All Pr. CCAs/ICCAs of all Ministries/Departmetn

Copy for information to:
1. Chief Secretaries of all States/UTs

2. Finance Secretaries of all States/UTs
3. P3O to Finance Secretary & Secretary (Expenditure)




File No. FN=1312020-11D-Section-MOW R-Pari 1)
Mistey nl” Ll Shako
DoWRRD&GR

Shram Shakti Blpawan, Radi Mare,
New Delhi. dawed & November, 2021

OFFICE MEMORANDUM

Fhe undersigned is directed o reter o the diseussion that ook place ina mecting hehd on
38 102021 vnder the Chatrmanship ol Seeretary (WR RDEGR) with the SALIS reomdimy e
feed B guick disposal of praposal by 1000 10 was empliasied that faster disposal s nevded
el ternets of the sehemes projects vl Flierettre, it is essentiol that SMDs seed to seid the tiles
po LD, with all e informanien. to lacilitawe guick disposal.

2 Vide Telter Noo G-13019/120200F0 dated  11.08.2021 issued by 1FD the SMDs were
advised w Turnish the basic minimum infonmation on the lles refating 1o refease of Tunds. In hiehl
of the diseussion held i the said mecting and Tar quicker disposal of the fles by 1L 0t s
suggested thit the praposal for [F1D7s concarrencercomments mias be submitted T sellcontmed
pute covering atleast Inllowing informuation in diflerent categories of proposal as given below

Alir Proposal relating to release of fund for Centeally Sponsored Schemes/Projecis

(1) [he proposal may be sent i sell=contained note wherein the fiest pard may mvarablh
wive a brict of the proposal showine amount ol release proposed. whether the proposed releass is
first instalment or subsequent mstalment ol the yvear. name of the scheme e

{1 The proposal may preferably be processed e the concerned 1le whore AAK LS vy
approved and fast release was made. T oo of st releise and whether the UC ol the sine
has heen received shauld he elearly indicated i the proposal with proper relerenenig with
eoneerned docunment.

iy e 15-digit budeer head elearly indicating the abject head. allocation under that el
fund refeased so lar and balance available therein. In case re-appropriation o (und From nen-
functional hesd to functional head s required the same may also be indicated iz tabwlar B as
wiven below:

S| He-sppropriation From

- ”Rlu.'_-:ﬂ_lj_]l‘ﬂrll'i.ill l—‘llll_l'll To

| No. | Budget Head — ; Amount | Budget Head | Amount

| : [ . 1L
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Gvi 1mas also be ensured that the proposal for release of fund is bused on utilisation

certilicate ol previous releases of fund Lo the State Govt or concerned Implementing Apeney e
il balance or unspent bulance, 11 any. reflected i the TIC lurnished by the State Govle or
Implementing Aueney must be reconciled by SMD with the Status report of Tund urilisaticar o
PIMS portal and the same be clearly mentioned in proposal while submitting [or coneurrenee so
that reed based release of Tund may be ensured,

i) I'hie status of gudited expenditure due tor submission may be indicated and copy ol audited
expenditure statement of the past releises, i1 available, may be attached in the correspondency
with proper referencing in the notw P,




KNP Hie fund wvailability position with the State Tplementing Ageney i the followmng lorma
s e athly be broaght out in the note:

Uinspen UN State | Due Fetal ! Capoin ot tund el Lonspai
| tincludin - Share State St releise  availabilin - Expenditue - balangee
Balane o LRI release | Share Share ol | | ¢ during HERRTY
cason ilany) d | upto release | State (i dirifiey D 202022 Cod
o200 veleased  during | 310321 | d vissas | Shive 1) | | (v -V
| during 2020- since | s Col. '| uplo ' ‘ |
i (202021 21 beginnin | (iv) 3030 !
! o uple l | {1vsn )
| \ 2020- i
: I S . :
I (i) Gin G [ (v (il | i) ‘ i | g
f B i_ ] R

fviny Dols direetion regarding release of [und through SNA under Centrally Sponsored
Scheme o operation from 1 July, 2021 and a series ol instroctions received lrom DoF hase
oo circulated woall SMDs, As such the status ol paplemdntition ol SNA sustem in the
voneerned Sate may be brought out in the note.

(viti)  The unspent balance as reported by the State govt, may he venilied through Treasun
Inteoration Beports alang with SNA - Reports devised Tor online: monitoring of (he Unspent
halances with the lmplementing Agencies and the Fact be brovehit out m the note lor proposal,

gt Dt side their OM dated 30062021 emphasised that the SNAs shall ensure that the
nterest carned From the funds released should  be mandatorily remited 1o the respective
Consolidited Funds on pro-rata basis in werms ol Rule 230(8) of GFR<. 2017 and 1t should be
clearly and separately depicted in PFMS scheme-specilic portals mtegrated with PEMS and i
MIS provided by banks. As such while submitting the proposal Tor release ol fund it must be
cnsured that the said provision has been complicd with and the sime be browght out in the note for
proposal.

In) Hestdes the above information the other inforstion releyvant o the proposal as well as
el lustors ol the case may also be brought in the succecdimg puragraph

Atii). Proposal relating to release of fund for Centeal Seetor Sehemes/Projects

{1 he proposal may be sent ina seli=contained pote wherein the irst pars may mvariably
aive o el ol the propasal showmg amount of release proposed. whather the proposed release o
first instalment or subsequent instlment ol the year nane ol the scheme e

i) Fhe proposal may preterably be processed i the concerned Hile where AAKLS was
approved and lasi release was made. The amomnt ol last release and whether the ©O ol the sty
his heen received should be clearly indicated i the proposal with proper referencing with the
coneerned document,

(i) Inocase work has been awarded w particular agency/finm. a bricl of the terms ol vontrac
meluding pavment schedule may be brought out in the note and copy ol sueh contract he attached
i correspondence with proper referencmy,

fiv) e 13 digit budeet head elearly indicating the objeer head . allowation under tha head,
i peleised so lar and hadance available therem, In ¢ase re-appropriatin of fund from non-




fnctonal hed o fmenonal head s reguieed the same may also be ndicated o tabubi foem s
viven below:

[ 8. | Re-appropriation From Re-appropriation To i .
No. Budeget Head Amounl | Budget Head | Amount |
{v) It may also be eosured that the proposal Tor release of fund s based on wilisation

certilicate ol previous releases of Tund. The “ml™ balance or unspent balance, it any, rellectad i
the UC fuenished by the Stare Gove or Implementing Avency must be reconciled by SMDY Atk
the Status report ol fund utilisation on PEMS portal and the sime be clearly mentioned in prapaosal
while submiting tor concurrence s that need based release of Tund may be ensured. In cise ol
release of fund against contract, the release should be propused strictly @ per payiment
sehedulestage puyment prescribed i the contrct docoment clearly showing the deliverables,

(v Reports from PEMS (EAT Report Tor moniwring the Unspent halances ol Implementing
Agencies under U8 schemes) shoold be used o verify the unspent balance shown by the TAs o
ensure online monitoring of progress o expenditure and the lacts be brousht oot i the note For
ij|'u1'h1':1£l|.

(vi) - The inlerest earned by wrantee orcanisation on grant released in preceding vear is required
W be mandatorily remitted 1o the Consolidated Fund of ITndia in terms of GER 230(8). As such
while subimitting the proposal Tor release ol srant. it must be ensured that the said provision has
heen comphed with and the same be brought out in the note for proposal,

(viir) The status ol audited expenditure due for submission may be indicated and copy ol audited
expenditire statement of the past releases, i available. may be attached in the correspondence
with proper referencing m the note portion,

(in) The fund availability: position with the concerned ageney i the following formal oy
invariably be brought out in the note: -

| [Heud Balance Fund refeased  Total - fund | Expenditure | Fund proposed
| available with | Trom available ull the end of | 10 be releised |
| the lAason | 01042021 (i) (i) the month..

| 01042021 | (cumulbativey | | | ———
S - “’___,-_ (i) , (1) I 11 I I O

| o ] I N o )

I = LE5 = 1 - e N M gy i
(x) Compliance of DoE’s direction regarding release of fund through TSA. wherever

applicable. may be broseht out in the note,

ix1)  Besides the above mformation. the other information relevant 1o the propusal as well 9
briet ustory ol the case may alsa be brought in the suceeeding paragraph,

13. Proposal relating to release of fund for non-seheme/establishment:
{1 The proposal may be sent in 4 sell-contained note wherein the lirst para may invariably
aive a briel of the proposal showing amaunt of release proposed. whether the proposed release is

first instalment or subsequent instalment ete,

(i) The proposal may preferably be processed in the concerned file where AA&ES wiis
approved and last release was made. The amount of last release and whether the UC of the same



s been received should be clearly indicated in the proposal with proper relecencimg with the
concerned document

(i) Inocase work has been awarded o particu b vgenes i o beel ol the tenms ol contract
including pavment schedule may be brought out m the note amd copy ol such contract be attached
in correspondence with proper referencing,

vy The |3 digit budeet head clearly indicating the abject head. allocation under that head.
fund released so far and balance available therein, In case re-appropriation of fund from non-
funetion:l head w fupctional head is required the same may also be mdicated in a tabulir Tormy as
viven below:

l.‘h‘l. _}{;-aq!prgpriat_inu__Fr-:;m

-| Re-appropriation To

| No. | Budget Head 'I_.-\muuur | Budget Head Amount
: IEEL Head IR I ;. L0 L ; Riils. o :
I
L - e e e e e ——— 2
() I case of release of tund against contrael, the release should be proposed stnetly as pe

pavment schedule/sige pavment preseribed in the contraet document clearly showng  the
deliverables,

(vi) lnocase fund s released in the form ol grant-in-md. the anterest eared by grantee
orsanisation on grant released i preceding year is required 1o be mandatorily remitted o the
Consolidated Fund of India i terms of GFR 230(8). As such while submiting the propusal tor
release of wrant it must be ensured that the said provision has been complied with and the sume be
Deonght vut i the nate for proposal,

(vit)  The status of audited expenditure due Tor submission. wherever tequired. muy be e
and copy ol audited eapenditure statement ol the past releases. 11w atlable. many be attached in the
coprespondence with proper relerencing in the note POFON,

(Vi) Besides the above information. the other mformation relevant o the proposal as well as
briel history of the case may also be brought in the succecding parngraph

C. I'roposal related (o Cabinet Note/CEE Note ete

() Stch proposal should be submitted strietly following the gidelines issued e Cabing
Secretiniut and Department of Lxpenditure [rum time to time

1. Proposal to be referred to Dok:

(i) The proposals requiring approval/concurrence of Dok are normmally related o revival,
continuation or creation of emporany/permanent posts ur cadre restructuring. Such proposals are
nornially: soverned by the instructions issued by Dolt & Dol ron timee W time ad therelore
while submitting such propusal it needs 1o be ensured that the necessar Tormaliies have hecn
completed and requisite information wherever reguired in the prescribed format are atached with
proper refereneing.

{1 While reterring proposals for ex-post facto refasation ol joumes peclarmed by Provate
Adrlines, it is expected that sueh relasation Teom JS&FA - should b obtiined  prior G
commencenent ol journey.




iy Iy mest of the cases: proposals Tor relagation 1o travel through Private Nirdines are mo
subinitied o the preseribed Tormal as communicated 1o all concernad vide ON N
CnlAGT 230 a=11 1 dared o6 82020 and CIND N [SOE2020208D Seetion-Mi PWIR=Parnd 2y dured
BAG202T and without relesant details, Such propesal shauld invariohly be sem with compalele
detants i the tormat prescribed Vide the said O,

! ME other proposuls nuy also be Turnished  in g selt-contained  note conering
Iparam e levant aspects ol e case.

<

o e Tivanewl] sanctions o releise ol lindde

rants enun valid for the fnancial vear
which it s ssued and it fupses @ the end ol that nancial sear: Therclore. the sanetion s hicl:
Fepsaedd cannon be revalichiued i the subsequent vears Henee. instead of senditi proposals Lo
revalidatron of the lipaed sanction SMDs tecd W move proposal Tor issue of o aiction

| Mhe fast paragraph of the nite o caeh proposal should normally summarize the o]
and specHy thie proposals onwhich voncurreneedapprosil is souwshi,

3 A Wings/Uinits miy devise theit ows checklist, il considered meEcessar . with o vjew o
luenish the wformaton ad sulimil complels propaosils.
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