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No. FN-15/1/2020- IFD Section- MOWR
Government of India
Ministry of Jal Shakti . .
Department of Water Resources, River Development and Ganga Rejuvenation

Shram Shakti Bhawan, Rafi Marg.
New Delhi, dated®z.:2|:223|

OFFICE MEMORANDUM

The undersigned is directed to refer to the DO No. 1 (21) PFMS/FCD/2020
dated 22.12.2020 of Dr. Sajjan Singh Yadav, Joint Secretary (Public Finance State),
DoE forwarding CAG's OM No. S-11012/3(1)/ Bank/Ref. Case/2010/GBA135101454
dated 21.08.2019 regarding banking arrangements for State/District Leve!
Implementing Agencies handling Central Sector Schemes of various
Ministries/Departments of the Government of India.

2. As per the aforesaid OM dated 21.08.2019 of CAG, banking arrangement of
the Implementing Agencies in respect of the Central Sector Schemes, as a norm, are
required to be handled by the Public Sector Banks and Regional Rural Banks rather
than other Scheduled Commercial Banks (Private Sector Banks). However, analysis
of data available in the Public Financial Management System (PFMS) has revealed
that a large number of Implementing Agencies of the Central Sector Scheme of this
Department continue to have banking arrangements with Scheduled Commercial
Banks (Private Sector Banks).

any transaction to |As operating with Public Sector Bank Account under Central
Sector Scheme be dispensed with.

To,
Controller of Account, DoWR, RD&GR
Copy to,

PPS to JS&FA, DoWR, RD&GR



No. FN-15/1/2020- IFD Section- MOWR
Government of India
Ministry of Jal Shakti
Department of Water Resources, River Development and Ganga Rejuvenation

Shram Shakti Bhawan, Rafi Marg,
New Delhi, dated..&?{.-.n.b.é\;@.f.

OFFICE MEMORANDUM

The undersigned is directed to refer to the DO No. 1 (21) PFMS/FCD/2020 dated
22.12.2020 of Dr. Sajjan Singh Yadav, Joint Secretary (Public Finance State), DoE
forwarding CAG’s OM No. S-11012/3(1)/ Bank/Ref. Case/2010/GBA135101454 dated
21.08.2019 regarding banking arrangements for State/District Level Implementing
Agencies handling Central Sector Schemes of various Ministries/Departments of the
Government of India.

2, As per the aforesaid OM dated 21.08.2019 of CAG, banking arrangement of the
Implementing Agencies in respect of the Central Sector Schemes, as a norm. are
required to be handled by the Public Sector Banks and Regional Rural Banks rather
than other Scheduled Commercial Banks (Private Sector Banks). However. analysis of
data available in the Public Financial Management System (PFMS) has revealed that a
large number of Implementing Agencies of the Central Sector Scheme of this
Department continue to have banking arrangements with Scheduled Commercial Banks
(Private Sector Banks). A list of transaction with Private Sector Banks attached with the
said DO dated 22.12.2020 of DoE reflects that such transactions have been made
under the scheme of HRD&CB, IEC, ID, Irrigation Census, R&D and NWM.

3 All the wing heads/divisional heads dealing with Central Sector Schemes are
therefore requested to review the bank details of all the IAs involved in execution of
respective schemes to ensure that banking arrangement of the Implementing Agencies
in respect of the Central Sector Schemes, as a norm, are handled by the Public Sector
Banks and Regional Rural Banks rather than other Scheduled Commercial Banks
(Private Sector Banks). The concerned IAs may also be asked to get the beneficiaries
of further transaction of fund from their bank account, registered with EAT Module

Transaction on PFMS.
@/’ bsg.x\

2\
(Y.P. Yadav)

US (Fin-I1)

To,

As per list attached



List of Addresses

1. DG (NMCG)

2. Additional Secretary (DoWR,RD&GR)
3. Mission Director (NWM)

4. Joint Secretary (Admin, IC&GW)
5. Joint Secretary (PP&RD)

6. SJC (NHP)

7. SJC (Pen River)

8. SJC (PP)

9. SJC (RD)

10.DDG (MI-Stat)

11.Project Director (Atal Jal)

12.DS (Coord)

13. Director (GW)

14.Director (ID ang e-gov)

15. Director (R&D)

16. Deputy Secretary (Admin)
17.Deputy Secretary (NWM)

Copy to:

i.  PPSto Secretary, DoWR, RD&GR
ii.  PPSto JS&FA
iii. Deputy Secretary (Finance)



HgF |t (@ fe-T)
Dr. SAJJAN SINGH YADAV

Joint Secretary (Public Finance-State)

GOVERNMENT OF INDIA
MINISTRY OF FINANCE .
DEPARTMENT OF EXPENDITUR

7% &<l / New Delhi - 110001

Dated 22"9 December, 2020
DO No.1 (21) PFMS/FCD/2020

Dear Sh C\u/ﬁ*"q/

| would like to draw your attention to the Controller General of Accounts, Departmen(';.of
Expenditure’s OM No.5-11012/3(1)/ Bank/Ref.Case/ZOlO/GBA135101454-dated 21.08.2019 regar Ini
banking arrangements for State/District Level Inplementing Agencies handling Central Sector Schemes o
various Ministries/Departments of the Government of India.C C'Pg n 0"’-“—")

2, All the Ministries/Departments were requested in the aforesaid OM to ensure that for the Central
Sector Schemes, the banking arrangement of the Implementing Agencies, as a norm, are handled by the
Public Sector Banks and Regional Rural Banks rather than other Scheduled Commercial Banks (Private
Sector Banks). However, analysis of data available in the Public Financial Management System(PFMS) has
revealed that a large number of Implementing Agencies of the Central Sector Scheme of your Department
continue to have banking arrangements with Scheduled Commercial Banks (Private Sector Banks). | am
attaching a list of the Central Sector Schemes of your ministry for which

: the banking arrangement
continues to be handled by non-public sector banks.

Shri Jagmohan Gupta, Q\'
IS &FA,




Office of Controtier General of Accounts
Ministry of Finance
Department of Expenditure
Mahalekha Niyantrak Bhawan
F Block, INA, New Delhi
Tele/Fax : 011-24649365
Fmail: sao-rbdi@nic.in

No. 8-11012/73(1)y/Bank/Rel. Case/2010/GBA/ VRS MY 215 August 2019

Office Memorandumn

Subject:- Bunking arrangements of the State/District Level Implementing
Agencies handling Central  Sector Schemes of various
Ministries/Departments of Government of India

Yeference is invited to this office Mermorandum No. S-i 10[2’3(_1 )}/ Bank/Ref.
Tase/2010/RBD/1688-1772 dated 10" November 2016 (copy caclosed) on the su ubject
cned ubovc

Al Tt has been observed that s

) ¢ amount of government funds are lying
with Implementing Agencies sending duh/amm [t is also noted that a significant
quantum of these un-spent bamnua are lying in the Private Sector Banks. Further, in
the light of continued capital infusion in Public Scctor Banks (PSBs), a need has been
feit to re-look at the banking arrangements of the Implementing Agencies gelling
grants/funds from the € “entral Government for various schemes.

3 Accordingly. Ministrics/ Dcpa”tmeuis are requested to ensure that for the
Central Sector Schemes, the banking arrangements of the Implementing ~\uu1um A a
norm, are handled by the Public Sector Banks and Regional Rural B anks rather than
othcr Scheduled C onmkrum Banks (Private Sector Banks).

A Adintetriec/TNenar 5 s R bR e 2

4 All Ministries/Departments are also requested to have a re-look at the concerned
scheme guidelines and accordingly align the banking arrangements of the
Implementing Agencies! ALIOBOMOS ; Bodies/Socicties.

[his issues with the approval of Secretary (Fxpenditure). Ministry of Finance.

11&—""‘" -
__.’-/ =

(Tar anjit Singh)
Ju. Controller General of Accounts (ARPR)

Encl: As above.

s of all the Ministries/Departments of Central Government

Pr. CCAYCCA/C A with independant Charge of all Miustries/Deparuments

i
1. Financial Advisors

Copy tor intormation and necessary action: -

. Joint Secretary (PF-Central), Departinent of Expendi

% ' wre, Ministry of Finance.
North Block. New Dethi



Scheme Name

Name

ControllerName

WATER RESOURCES HRD/CAPACITY BUILDING ICICI BANK LTD

WATER RESOURCES INFORMATION EDUCATION AND COMMUNICATION, M/o WATER RESOURCES HDFC BANK LTD

WATER RESOURCES INFORMATION EDUCATION AND COMMUNICATION, M/o WATER RESOURCES STANDARD CHARTERED BANK
WATER RESOURCES INFRASTRUCTURE DEVELOPMENT (WR) AXIS BANK

WATER RESOURCES INFRASTRUCTURE DEVELOPMENT (WR) ICICI BANK LTD

WATER RESOURCES INFRASTRUCTURE DEVELOPMENT (WR) TAMILNAD MERCANTILE BANK LTD
WATER RESOURCES IRRIGATION CENSUS ICICI BANK LTD

WATER RESOURCES Research and Development and Implementation of National Water Mission AXIS BANK

WATER RESOURCES Research and Development and Implementation of National Water Mission HDFC BANK LTD

WATER RESOURCES Research and Development and Implementation of National Water Mission ICICI BANK LTD

WATER RESOURCES Research and Development and Implementation of National Water Mission INDUSIND BANK LIMITED

WATER RESOURCES Research and Development and Implementation of National Water Mission |TH£ JAMMU AND KASHMIR BANK LTD




No.S-11012/3(1)/BankiRef. Casel/204 O/RBD/ |62 - o 2
Government of India
Ministry of Finance 3
Department of Expenditure Y
Controller General of Accounts
Mahalekha Niyantralc Bhawan,
E-Block, GPO Complex,
INA, New Delhi-110023
Tel: 24865384, Fax: 24649365, e-mail : sag-rbd@nic.in

Dated : 10.11.2016

Office Memorandum

Subjact: Banking airangements of the State/District Level Implementing Agencies
handling Central Sector/Centrally Sponsored  Schemes of various

Ministries of Government of India. :

The Department of Expenditure, M/o Finance has issued directions to all the Ministries
that for the purpose of Improved financial management in implementation of government
funded schemes & for facilitating Just-in-Time releases and monitoring the usage of'funds_
including information on jts ultimate utilization, it is necessary for all lmplemenﬁng agencies
and Grantee Institutions to universally adopt Public Financial Management System (PFMS)
platform. It further asks all the Ministries/Departments to take the following steps:

(i) All Central Schemes should be mapped/configured and brought on the PFMS
platform.,
(iiy All Implementing Agencies (1As) receiving and utilizing funds need to be mandatorily

registered on PFMS.

(i) Usage of PFMS modules should be made mandatory for all registered agencies for
making payments, advances and transfers. -

(V)All Departmental Agencies incurring  expenditure iy respect of Central Sector
Schemes should register and compulsorily use the PFMS Modules.

(v) All Grantee Institutions may be directed to adopt PFMS modules for making

enable generation of on-line Utilisation Certificates for claiming funds from Central
government.

(vi) Ministries may also take action for integrating their respective systems/applications
with the PFMS.

2. It further states that as per the approved Action Plan, all Central Ministries / Department
should complete the full roll-out in respect of the Ministry / Department and
Attached/Subordinate Offices by 31% October 2016 and all Grantee Institutions should
complete the roll out by 31% March 2017,

for three modes of payments, viz. Print Payment Advice (PPA), Digital Signature Cerfificate
(DSC) and Corporate Internet Banking (CINB). At present, PFMS -CBS interface is
operational with Public Sector Banks (26), Regional Rural Banks (50), and Private Sector
Banks (10). PFMS has interface with India Post and RB] too.

4. In this context it has been observed by this office that the scheme guidelines of many of
the schemes were formulateq before the expansion of banking sector and the changes that



’(
)
!

ﬂ\,l/

Atook place afierwards have not been incorporated on issues related o ba g

arrangements of the Implementing Agencies at various levels.

5. Further, the Scheme guidelines of some of the Ministries/ Departments are sull
limiting their scheme implementing agencies fo Nationalised/ PSU Banks only due fo
presence of limiting banking clauses in their old scheme guidelines. In addition to
this,- few schemes due to absence of clarity on banking clause, get inclined on
preferring PSU Banks rather than any scheduled commercial bank.

6. In this regard, this office, vide Q.M. no. S-1 1012/3(1)/Ref Case 2010/1119-1179 dated
30.06.2015 had issued clarification on the government agency husiness and banking
arrangements of autonomous bodies, prefunded schemes efc. This office had already
clarified vide its above referred letter in consultation with Dept. of Financial Sewvices on
eligibility of Scheduled Commercial Privaie Sector Banks for participation in Pre-Funded
Schemes and accordingly all concerned Departments/Ministries were advised to make
enabling provisions within the scheme implemeritation guidelines and issue necessary
instructions fo grantee institutions at the earliest on inclusion of scheduled commercial

banks.

7. The following category of banks operating in india and regulated under Banking
'Regulation Act 1949, which have been notified as Scheduled Commercial Banks can handle
accounts of Implementing Agencies/ Autonomous Bodies/Societies.

(i) State Bank of India and its associates
(i) Nationalised Banks (PSU Banks)
(iiiy -~ Regional Rural banks

(iv)

8. All the Ministries/Departments are therefore, requested to consider the above mentioned
facts and clarifications and have a relook at the scheme guidelines relating o the banking
arrangements of the Implementing Agencies/Autonomous Bodies/Societi
necessary changes, if require tha ch :

cisign Banics) ar

)

This issues with the approval of Controller General of Accounts.

(:25 e } g

e J
oS VIR

(Or. Shakuntla)
Jt. Controller General of Accounts

To,

1. Financial Advisors of all the Ministries/Departments of Central Government.
2. Pr.CCA/CCA/CA with independent charge of all Ministries/Departments.

Copy to:

1. Jt. Controller General of Accounts (PFMS), O/o CGA, Shivaiji Stadium Annexe, New

Delhi-110001.
2. Sr. Accounts Officer, ITD, O/o CGA with the request to upload this OM on the office

websiie.




