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No. 1/6/2012-Budget /.46
Govt. of india

- Ministry of Water Resources

*dk ke

New Delhi, dt. 1% June, 2012

OFFICE MEMORANDUM

. Subject: Expenditure Management — Economy  Meastires and

Rationalization of Expenditure.

ek khkk

1. Ministry of Finance, Dept. of Expenditure vide their OM No. 7(1)/2012
dated 31st May, 2012 have issued fresh instructions for expenditure -
management covering several economy measures as also steps for
rationalisation of expenditure.

2. All Wings in the Ministry of Water Resources, its attached/subordinate
offices and statutory bodies under the Ministry may take necessary action in

pursuance of the directions contained in the aforesaid OM of Ministry of .
Finance. o i '

N

(Vijay Srivast vaf)
_ Under Secretary (FD [)
. - Tel. No. 23719302

Encl: As stated

1. Joint Secretary (Admn & PP), Ministry of Water Resources, Shram Shakti
Bhavan, New Delhi : -

2. Commissioner(PR), Ministry of Water Resources, Shram Shakt Bhavan, -
New Delhi

3. Commissioner(CAD&WM), Ministry of Water Resources, Krishi Bhavan,
Room No.236A, New Delhi : :

4. Commissioner {(Ganga), M'inistry of Water Resources, Block 11, 8" Floor,
C.G.0O. Complex, New Delhi-110003

5. Commissioner(indus), Ministry of Water Resources, Block 11, 8" Floor,
'C.G.0. Complex, Lodhi Road, New Delhi-110003

6. Commissioner(B&B), Ministry of Water Resources, 5" Floor, Mohan Singh
Place, Baba Kharag Singh Marg, Connaught Place, New Delhi

7. Economic Advisor. Ministry of Water Resources, Shastri Bhavan, New
Delhi :



f Water Resources, Lok Nayak Bhavan, Room No.6,

12, Chairman, Ganga Flood Control Commission, Sinchai Bhavan, III Fioor, Patna-
800.015 . _

13.Director-in- Charge, Central Water and Powe_r Research Station; P.O.
- Khadakwasla, Pune-411 024.

14.Chairman, Central Ground Water Board Jamnagar House, New Deihi.
15.Secretary, Bansagar Control Board, Samab Colony, Rewa (Madhya Pradesh)

16.Secretary, Sardar Sarovar Construction Advisory Committee, Narmada
~ Bhavan, Indira Avenue, Vadodara-390 001.

17.Executive Member, Narmada Control Authority, BG-113, Scheme No.74/C,
~ Vijay Nagar, Indore-452 010.

| 18.Chairman, Brahamputra Board Basrstha, Guwahati - 781 029. |
19.Secretary, Betwa River Board, Nandanpura, Jhansi- 284 003

20.Chairman, Tungabhadra Board, Tungabhadra Dam, Bellary (Karnataka) 583
225. . -

21.Member-Secretary, Upper Yamuna River Board Sewa Bhawan, R.K. Puram,,

New Delhi-110066.

22 .CMD, WAPCOS Ltd. , Kailash, 5th Floor,26, Kasturba Gandhi Marg, New Delhi

FR - 110 001,

- 23.CMD, NPCC Ltd., WGS%meFw@Mdemm—ﬂwM
24.Registrar, CWDT, Janpath Bhawan, New Delhi.

25. Registrar,f(WDT Trikut Bhawan A, Bhlka]t Cama Palace,New Delhn
26.Registrar, YWDT,Khan Market, New Delhi.

27.Registrar, MWDT, Janpath Bhawan,New Delhi.

28.Member Secretary, Empowered Committee Mulla Periyar Dam, New Library
Building, CWC, R K Puram, New Dethi.

29. Controller of Accounts, MOWR, Shastri Bhawan, New Delhi
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Copy for information to:

o LN =

PSto Min_istei' (WR)/PS to MOS (WR)
Sr. PPS to Secretary (WR)

PPS to SS&FA

PPS to AS (WR)

Dept. of Expenditure (Attn: .Director (PPC)), North Block, New Delhi.

sy
(Vijay Srivastava)

Under Secretary (FD |)
- Tel. No. 23719302



No.7(1)E.Coord/2012

Government of India
Ministry of Finance
Department of Expenditure

New Delhi, the 31°' May, 2012

OFFICE MEMORANDUM

Sub: Expenditure Management- Economy Measures and
Rationalization of Expenditure

Background

With a view to containing non-developmental expenditure and
thereby releasing additional resources for meeting the objectives of
the priority schemes, Ministry of Finance has been issuing guidelines
on austerity measures in the government fram time to time,

2. Economy Measures

In the context of the current fiscal situation where there is a
tremendous pressure on Government's resources, there is an urgent
need for rationalization of expenditure and optimization of available
resources with a view to improve the macroeconomic environment.
With this objective, the following measures for fiscal prudence and
economy will come into force with immediate effect:-

For the year 2012-2013, every Ministry/Department shall effect
a mandatory 10% cut in non-Plan expenditure _excluding
“interest payment, fepayiignt of debt, Defence capital, salaries,
pension and the Finance Commission grants to the States. No
re-appropriation of funds to augment the non-Plan heads of
expenditure on which cuts have been imposed, shall be allowed
during the current fiscal year.



2.2

ii)

2.3

i)

ii)

Seminars and Conferences

Utmost economy shall be observed in organizing conferences/

Seminars/workshops.  Only such conferences, workshops,
seminars, etc. which are absolutely essential, should be held
and even there a 10% cut on budgetary allocations for
seminars/ conferences shall be effected.

Holding of exhibitions/seminars/conferences abroad is strongly
discouraged except in the case of exhibitions for trade
promotion. '

There will be a ban on holding of meetings and conferences at
five star hotels.

Purchase of vehicies

Purchase of vehicles is banned until further orders, including
against condemned vehicles.

Foreign Travel

It would be the responsibility of the Secretary of each
Ministry/Department to ensure that foreign travel is restricted to
most necessary and unavoidable official engagements based
on functional necessity and extant instructions, including on the
number of visits, are strictly followed.

Where travel is unavoidable, it will be ensured that officers of
the appropriate level dealing with the subject are sponsored
instead of those at higher levels. The size of the delegation and
the duration of visit will be kept to the absolute minimum.

Proposals for participation in  study tours, workshops/
conferenceslseminars/presentation of papers abroad at
Government cost will not be entertained except those that are
fully funded by sponsoring agencies.



2.5

3.1

3.2

3.3

3.4

Foreign visits should be so regulated as to ensure that
each Ministry remains within the allocated budget (after
10% cut) for the same, Re-appropriation proposals on this
account would not be approved.

Creation of Posts

There will be a total ban on creation of Plan and Non-Plan
posts.

Observance of discipline in fiscal transfers to States,
Public Sector Undertakings and Autonomous Bodies at
Central/ State/Local level

No amount shall be released to any entity (including State
Governments), which has defaulted in furnishing Utilisation
Certificates for grants-in-aid released by the Central
Government without prior approval of the Ministry of Finance.

Ministries/Departments shall not transfer funds under any Plan
schemes in relaxation of conditionalities attached to such
transfers (such as matching funding).

The State Governments are required to furnish monthly returns
of Plan expenditure — Central, Centrally Sponsored or State
Plan - to respective Ministries/Departments along with a report
on amounts outstanding in their Public Account in respect of
Central and Centrally Sponsored Schemes. This requirement
may be scrupulously enforced.

The following specific steps may be adopted :

a) The unspent bhalances available with the States and
implementation agencies must be taken into account
before further releases are made.



4.1

4.2

b)  The sanction for payment must clearly specify either that
the payee has no utilization certifications as ‘due for
rendition’ under the Rules under the scheme in guestion
or that the payment has been authorized by Department
of Expenditure.

¢)  For any deviation from the above, the case should be
referred to the Department of Expenditure.

d)  The Chief Controller of Accounts must ensure compliance
with the above as part of pre-payment scrutiny.

Balanced Pace of Expenditure

Rush of expenditure towards the end of the financial year
continues to be an area of concern. As per extant instructions,
not more than one-third (33%) of the Budget Estimates may be
spent in the last quarter of the financial year. Besides, the
stipulation that during the month of March the expenditure
should be limited to 15% of the Budget Estimates, is reiterated.
Ministries/Departments  which are covered by the Monthly
Expenditure Plan (MEP) may ensure that the MEP is followed
strictly. :

ltis also considered desirable that in the last month of the year
payments may be made only for the goods and services
actually procured and for reimbursement of expenditure already
incurred. Hence, no amount should be released in advance (in
the last month) with the exception of the following

i) Advance payments to contractors under terms of duly
executed contracts so that Government would not renege
on its legal or contractual obligations.

i)  Any loans or advances to Government servants etc. or
private individuals as a measure of relief and
rehabilitation as per service conditions or on
compassionate grounds.
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i)  Any other exceptional case with the approval of the
Financial Advisor. However, a fist of such cases may be

sent by the FA to the Department of Expenditure by 30"
April of the following year for information.

4.3 Rush of expenditure on procurement should be avoided during
the last quarter of the fiscal year and, in particular, the last
month of the year so as to ensure that all procedures are
complied with and there is no infructuous or wasteful
expenditure. FA's are advised to specially monitor this aspect
during their reviews.

5 No fresh financial commitments should be made on items which
are not provided for in the budget approved by Parliament.

6. Compliance

Secretaries of the Ministries/Departments being the Chief
Accounting Authorities as per Rule 64 of GFR shall be fully charged
with the responsibility of ensuring compliance of the measures
outlined above. Financial Advisors shall assist the respective
Departments in securing compliance with these measures and also
submit an overall report to the Minister-in-Charge and to the Ministry
of Finance on a quarterly basis regarding various actions taken on
these measures/guidelines.
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-
( Sumit Bose )
Secretary (Expenditure)

All Secretaries to the Government of India

Copy to : f

1. Cabinet Secretary |

2 Principal Secretary: to the Prime Minister
3. Secretary, Planning Commission

4 All the Financial Advisors



